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PRESS NOTE

9 MMTPA Refinery cum Petrochemical Complex —JV Project

between HPCL & GoR

This project is integrated with Refinery & Petrochemical Complex, which is
first of its kind in India.

Project Details
e Project Cost—Rs 43,129 cr
e Debt Equity Ratio —2:1
e Equity Share — HPCL 74% & GoR 26%
e VGF—-Rs 1123 crinterest free loan by GoR
e Products — Fuels & Petochemicals
e Project Location — Pachpadra, Barmer (4800 acre government land
allotted by GoR &
e 28 MGD Water from IGNP allotted by GoR
Benefits to the State

e State’s interest has been taken care of while finalizing the project at 14%
Project IRR as against previously agreed 15%.

e Tax deferral/interest free loan of Rs 1123 cr per annum for 15 years
instead of earlier agreed interest free loan of Rs 3637 cr per annum for
15 years. This has resulted in cost saving of about Rs 40,000 cr to the
State exchequer over 15 years.

e Earlier financial burden on the State Government in terms of interest
free loan was Rs 56,040 cr and now it has come down to Rs 16,845 cr in
terms of tax deferral.

e 2.5 MMTPA Rajasthan crude shall be utilized till the project life. In case
of non-availability of Rajasthan crude, it would be substituted by
imported Arab Mix crude for the project life of the refinery without any
cost enhancement.

e Equity share of GoR has been retained as 26% and GoR component has
come down to Rs 3738 cr in comparison to previously agreed Rs 3871 cr.

e Previously State Government was getting only 6.2% return on
investment. Now, State would be getting 12% return from this Project.



Further, State would be getting additional income to the tune of Rs
34,000 cr over 30 years from the project only as per the estimates of
PwC . However, indirect impact from downstream industries would be
more.

Socio-Economic Impact of the Refinery-cum-Petrochemical Complex:

The proposed Refinery has the potential to become an anchor industry
for developing downstream and other service sector industries in and
around the region.

Due to its very nature, petrochemicals is an ‘enabler’ industry playing a
vital role in the functioning of virtually all key sectors in the economy
including packaging, agriculture, infrastructure, healthcare, textiles,
automobile and consumer goods. Petrochemicals provide inputs which
enable almost all other sectors to grow.

With RRP, there shall be a Direct, Indirect and Induced economic impact
on the economy of Rajasthan, which shall result in substantial increase
in Output, Employment and Tax earnings in the State.

This would provide opportunity of employment directly to the 1000
persons in refinery operation and would impact indirect employment to
the thousands of people. Priority would be given to the local people.
State will make the effort for the development of Green Zone and new
industrial area in vicinity of Complex.



